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PRESIDENT’S REPORT 


GLOBAL COMMUNICATIONS LIMITED 


On behalf of your Board of Directors, | am proud to 
report solid improvement at Global Communications 
Limited. Our annual loss before extraordinary items for 
the year ended August 31, 1975 was reduced to 
$4,798,000 from $15,806,000 in the previous fis- 
cal year. Total revenue was $8,554,000 compared 
to $2,917,000, while operating expenses totalled 
$12,135,000 compared to $18,377,000 the pre- 
vious year. 


The Past Year 
Because of the unfortunate developments in the 
Spring of 1974, Global began its past fiscal year with 
a program schedule that was not fully competitive. In 
the opinion of your management, it was not until the 
launch of our ‘‘second season’’, on January 27, 
1975, that Global became truly competitive in the 
Toronto-Hamilton marketplace, and throughout the 
rest of our Ontario coverage area. A substantially 
stronger schedule produced impressive audience rat- 
ings which vaulted Global into the front ranks with key 
Toronto, Buffalo and Hamilton stations. The excellent 
audience figures of March, 1975, were reaffirmed in 
a subsequent Summer survey. 

Global's showing in the audience ratings restored 
advertiser confidence and assisted your company in 
registering strong revenue gains. 


The Current Year 

Global’s strong audience ratings in the Spring and 
Summer of 1975 were reinforced by the major Fall 
viewer measurements released recently by the A. C. 
Nielsen Co. of Canada. Among other positive indica- 
tors, the Nielsen survey of October 27 to November 
16, 1975, revealed Global ranks Number One in the 
entire Toronto-Hamilton market with our 6:00 p.m. 
News, Monday to Friday. Other significant develop- 
ments from the recent Nielsen survey include: 

(a) Global’s average household share-of-audience 


from 4:00 p.m. to 11:00 p.m., Monday to Friday, 
in the Toronto Central Area now stands at 12%, 
behind CFTO (20%), and WKBW Buffalo (14%). 
Global is now in third place with CBLT (12%) and 
CHCH (12%), and in front of WBEN and WGR 
who both have 10%. 

(b) Global ranks Number One in Toronto-Hamilton — 
against all Canadian and Buffalo stations with 
18% average household share-of-audience In the 
key fringe time of 5:00 p.m. to 6:00 p.m., Mon- 
day to Friday. 

(c) Global is a strong Number Two at 6:30 p.m. to 
7:30 p.m., Monday to Friday with 21% average 
household share-of-audience. CFTO ranks first 
with 33%, and third-place CBLT has 14%. 

(d) Inthe important Ottawa coverage area, Global isa 
solid Number Two from 4:00 p.m. to 11:00 p.m., 
Monday to Friday, with a 21% average household . 
share-of-audience compared to CIV affiliate 
CJOH (26%) and CBC affiliate CBOT (17%). 

(e) Global pioneered a 10:00 p.m. News hour in On-- 
tario, and this viewer alternative continues to 
show impressive growth. Its audience has more 
than doubled in the last year. 

Certainly our News and Public Affairs Department 
has played an important role in establishing Global as 
a serious contender throughout Ontario. It is your 
management's intention to continue to develop 
strength in this area while expending more dollars on_ 
other forms of Canadian programming as our finances 
permit. 

Your management anticipates Global will register a 
loss in our present fiscal year, although substantially 
below the loss experienced in the past fiscal year. 
Present indications point to a year-end figure much — 
better than our original forecasts. Sales in the present — 
fiscal year to date are higher than anticipated, while 
expenses are on budget. 

The television economy in Canada ‘’ continues to be 


buoyant’ according to the Television Bureau of Cana- 
da. Television Bureau of Canada President, Len 
Moore, foresees a revenue increase on Canadian tele- 
vision of 17% in calendar 1976. Management be- 
lieves Global should continue to substantially exceed 
industry averages for the next few years. 


Bill C-58 

With the full support of the Canadian Radio-Television 
Commission (CRTC), the Federal Government is ex- 
pected to guide legislation through the House of Com- 
mons and the Senate early in 1976, which willamend 
the Income Tax Act to deter Canadian advertisers from 
purchasing commercial time on U.S. border television 
Stations. It is estimated that as much as 
$20,000,000 annually is allocated to U.S. border 
Stations by Canadian advertising agencies, and ap- 
proximately half of this amount directly affects the 
Global service area. Global should be a major benefici- 
ary of repatriated dollars because our audience figures 
now equal or exceed the three major Buffalo stations 
in many viewing periods. 


Commercial Deletion 

The CRTC is currently pursuing another avenue of 
great significance to Global. On September 23, 
1975, the CRTC announced it will require cable com- 
panies in the Toronto and Hamilton area, as a condi- 
tion of licence, to delete certain commercials from 
signals received via cable from Buffalo television sta- 
tions and present, in their place, Canadian public ser- 
vice announcements. This requirement of ‘random 
deletion’’, in which television operators will be al- 
lowed to select the hours and the U.S. stations where 
deletion is to occur, has since been expanded to other 
cable areas. Random deletion will undoubtedly inhibit 
the purchase by Canadian agencies of time on Buffalo 
stations because they will be unable to guarantee their 
clients that their commercials will actually appear at 


scheduled times. Rogers Cable in the Metropolitan 
Toronto area has been deleting commercials from 
Buffalo television for some time now, and other licen- 
cees in the Toronto-Hamilton area were instructed by 
the CRTC to report by December 31, 1975 on their 
plans to implement the deletion process. More recent- 
ly, the Greater Toronto Cable Association has reached 
an agreement in principle with the broadcasters on 
this matter. Toronto-Hamilton cable penetration is ap- 
proximately 70% and we believe commercial deletion 
will have a significant impact on Global revenues. 


CKND-TV Winnipeg 

CKND-TV signed on in Winnipeg in September, 1975, 
and Global and CKND have established a cooperative 
and sharing arrangement in which the new Winnipeg 
independent station utilizes material from Global 
News and also broadcasts certain Canadian programs 
originated by Global. In addition, the two companies 
have jointly purchased certain foreign programs. 


Canadian Radio-Television Commission 

We are pleased that the CRTC, on December 17, 
1975, granted Global approval to broadcast slide an- 
nouncements on our Cottam transmitter serving 
Windsor at times when a U.S. program or movie sche- 
duled by the Global network cannot be cleared for 
transmission from Cottam because of its proximity to 
the Detroit market. This arrangement allows Global to 
save significant additional expenses which would 
otherwise be incurred in procuring alternative pro- 
grams for this market, while we pursue suitable alter- 
natives. 

In conjunction with the CRTC hearing relating to the 
Cottam/Windsor situation, Global welcomed the op- 
portunity to discuss Its Canadian programming with 
the Commission. The subsequent announcement of 
the CRTC lauded Global's News and Public Affairs” 
programming, but referred to certain deficiencies in 


Global's other Canadian programs. Your manage- 
ment had earlier communicated these problems to the 
Commission, and has actively been working on ac- 
ceptable solutions. We are confident Global can meet 
all CRTC requirements relating to this matter. 


In Conclusion 
We believe our accomplishments to date are impres- 
sive. Global has developed significant momentum, 
and results in the present fiscal year to date are en- 
couraging. 

We are proud of what we have attained at Global, 
and proud of the staff which has made it all possible. 


At SOR 


President. 


January 29, 1976. 


Consolidated Statement of Operations 


and Deficit 


GLOBAL COMMUNICATIONS LIMITED 


Revenue: 
Airtime 
Other 


Operating expenses: 

Programming, broadcasting and maintenance 
(including $2,901,444 in 1974 to reduce 
film rights to estimated net realizable value) 

Administration, marketing and occupancy 

Depreciation and amortization 


Interest: 
Operating bank loan 
Term bank loan 
1974 interest debentures 
10% subordinated debentures (including, in 1974, 
amortization of debenture discount of $19,406) 
Other 


Less interest income 


Total expenses 


Loss before extraordinary items 


Extraordinary items: 
Gain on settlement of claims of unsecured creditors (note 2(g)) 
Less unamortized debenture discount written off at date of refinancing 


Loss for the year 
Deficit, beginning of year 
Deficit, end of year 


Loss per share: 
Before extraordinary items 
Less extraordinary items 


For the year 


The accompanying notes are an integral part of these financial statements. 


Year ended August 31 
1975 1974 
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Consolidated Balance Sheet 


GLOBAL COMMUNICATIONS LIMITED (Incorporated under the Canada Corporations Act) 


ASSETS 


Current: 

Cash held by trustee (note 2(g)) 

Trust fund for interest payments (note 2(f)(1)) 
Accounts receivable 

Film and program rights (note 1 (b)) 

Sundry receivables, prepaid expenses and other 


Non-current portion of film and program 
rights (note 1 (b)) 


Fixed, at cost: 

Land 

Land improvements 

Buildings 

Transmitter, studio, mobile and technical 
equipment 

Vehicles 

Furniture and fixtures 

Leasehold improvements 


Less accumulated depreciation and amortization 


On behalf of the Board: 
Allan Slaight, Director 


Leslie Halpert, Director 


The accompanying notes are an integral part of these financial statements, 
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432209 


8,714,044 


$18,296,409 


August 31 | 
1975 


1974 


$ 224,400 
1,348,867 
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5,080,611 


1,939,467 


143,446 
09,630 
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7,362,086 
20,862 
336,669 


1,076,893 _ 


9,595,748 
520,990 


. 9,074,758 


$16,094,836 | 


LIABILITIES 

Current: 

Bank indebtedness (note 3) 

Accounts payable and accrued liabilities (including 
instalments due within one year on programming 
contract liabilities: 1975 —$4 663,248: 1974 — 
S56 Leto?) 


Long-term (notes 3, 4 and 5): 

Term bank loan 

Non-current instalments on programming contracts (note 1 (b)) 
1974 interest debentures due January 15, 1983 

1974 income debentures due January 15, 1998 

10% subordinated debentures due January 15, 1983 
Non-interest bearing subordinated notes 


Total liabilities 
Deficiency in shareholders’ equity: 
Capital (note 6) — 
Authorized: 
240,000 voting preferred shares of the par 
value of 5¢ each 
2,000,000 common shares without par value 
Issued: 
225,000 preferred shares 
665,000 common shares 


Deficit 


August 31 


1975 


picwoe! ore w's al. 6) 


6,754,438 


7,406,958 


5,450,000 
4,936,021 
6,900,000 

100,000 

10,125,000 

608,587 


28,119,608 
3025 20;5606 


12.50 
3,241,006 
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Consolidated Statement of Changes in 


Financial Position 


GLOBAL COMMUNICATIONS LIMITED 


Source of funds: 
Term bank loan 
Increase inlong-term programming contract 
liabilities 
Issue of — 
1974 interest debentures 
1974 income debentures 
Subordinated notes to unsecured creditors 
Gain onsettlement of unsecured 
creditors’ claims 
Release of funds held in trust 


Application of funds: 
Operations — 
Loss before extraordinary items 
Net charges not resulting in a current 
outlay of funds: 
Depreciation and amortization of fixed assets 
Debenture interest paid out of trust fund 
(net), including $ 19,406 amortization of 
debenture discount 


Total funds applied to operations 

Increase in non-current portion of film and 
program rights 

Purchase of fixed assets 


Net decrease in working capital 


Working capital (deficiency), as restated (note 1(b)): 


Beginning of year 
End of year 


Represented by: 
Current assets 
Less current liabilities 


The accompanying notes are an integral part of these financial statements. 
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Auditors’ Report 


Tothe Shareholders of 
Global Communications Limited: 


We have examined the consolidated balance sheet 
of Global Communications Limited and its subsidiaries 
as at August 31, 1975 and the consolidated state- 
ments of operations and deficit and changes in finan- 
cial position for the year then ended. Our examination 
included a general review of the accounting proce- 
dures and such tests of accounting records and other 
Supporting evidence as we considered necessary in 
the circumstances. 

The corporation has incurred substantial losses to 
August 31, 1975, and is expected to incur some 
additional losses before a profitable level of operations 
is attained. The future of the corporation will depend 
upon its ability to attain such profitable operations and 
to generate sufficient funds to meet its obligations. 

In our opinion, subject to the effects, if any, on the 
consolidated financial statements of the ultimate res- 
olution of the matter described in the preceding para- 
graph, these consolidated financial statements pre- 


sent fairly the financial position of the corporations as 
at August 31, 1975 andthe results of their operations 
and the changes in their financial position for the year 
then ended, in accordance with generally accepted 
accounting principles applied on a basis consistent 
with that of the preceding year, after giving retroactive 
effect to the change in classification of film and pro- 
gram rights described in note 1(b). 

The consolidated financia! statements for the pre- 
vious year were examined by other Chartered Ac- 
countants, whose report was qualified subject to the 
same matter as described above. 


CLARKSON, GORDON & CO. 
Chartered Accountants 


Toronto, Canada, 
November 28, 1975. 


Notes to Consolidated Financial Statements 


August 31,1975 


GLOBAL COMMUNICATIONS LIMITED 


1. Summary of accounting policies 

The following summary of accounting policies of Global Com- 
munications Limited (’‘Global’’) and its subsidiary corporations Is 
set forth to facilitate the understanding of data presented in these 
consolidated financial statements: 


(a) Principles of consolidation — 

The consolidated financial statements include the accounts of 
the corporation and of its subsidiaries, all of which are wholly- 
owned. 


(b) Film and program rights — 

The corporation enters into various contracts to acquire film 
and programming rights. Liabilities for these rights, which are 
generally payable in instalments over periods of up to five years, 
are reflected in the consolidated balance sheet when the con- 
tracts are signed, with the related costs recorded as assets. Such 
costs are charged to operations over the anticipated period of 
broadcast use and are written off when deemed to be of no value. 
Costs of feature films are written off, based on a moving average 
of total film costs, at a rate of 30% for the first showing, and 
25%, 20%, 15% and 10% for the second to fifth showings 
respectively. Certain film rights existing at the time of the refi- 
nancing in 1974 have been written down to estimated net realiz- 
able value. 

As at August 31, 1975, the corporation adopted the policy of 
allocating the cost of film and program rights between current 
and non-current assets, based on estimated usage in the suc- 
ceeding fiscal year. Such costs were previously included in en- 
tirety as Current assets. This change has been given retroactive 
effect In the accompanying financial statements, with the result 
that film and program rights of $1,939,467 at August 31, 1974 
have been reclassified as non-current assets (based on actual 
usage in the 1975 fiscal year) and working capital at that date 
reduced correspondingly from the amount previously reported. 


(c) Depreciation and amortization — 

Depreciation and amortization are provided at rates designed 
to write off the cost of fixed assets on a straight-line basis over 
their estimated useful lives as follows: 

Land improvements 5% 
Buildings 5% 
Transmitter, studio, mobile and 


technical equipment 7TVa%-12%2% 


Vehicles 20% 
Furniture and fixtures 10% 
Leasehold improvements A% 


(d) Income taxes — 

No recognition has been given in the accounts to potential 
future income tax savings arising from losses of the current and 
prior fiscal years (see note 7). 


2. Reorganization, refinancing and proposal to creditors 

During the year ended August 31, 1974, control of Global was 
transferred to a group (the ‘’Group’’), the two principal members 
of which are IWC Communications Limited (‘‘IWC’’) and Global 
Ventures Western Ltd. (‘"Ventures’’). In connection therewith, 
various reorganization and refinancing arrangements and a pro- 
posal to creditors relating to Global were effected, as follows: 


(a) The Group obtained voting control of Global under a ‘‘Voting 
Trust and Option Agreement’’ which expires January 15, 1983. 


(b) The Group obtained options expiring on January 15, 1983 to 
purchase 626,000 of the 665,000 issued common shares of 
the corporation from existing shareholders, and a further option 
to purchase 14,000 common shares from the corporation's 
treasury at $ 7 pershare. 


(c) Management control of Global was granted to IWC under a 
contract expiring on January 15, 1983, at an annual fee 
($175,000in fiscal 1975) which is reviewable annually. 


(d) Global's line of term bank credit was restored to $6,000,000 
with IWC and Ventures (as well as, in an individual capacity, two 
of Ventures’ principals as to $ 750,000 each) each guaranteeing 
up to $1,500,000 (total $3,000,000) thereof in excess of the 
first $3,000,000 of such term debt. 


(e) The Group agreed to purchase from the corporation, at par, 
up to $8,900,000 of interest debentures (the 1974 interest 
debentures’) and $ 100,000 of income debentures (the “1974 | 
income debentures ’). Reference is made to notes gs and 4(b) 
for a description of the terms thereof. 


To August 31, 1975, the Group had purchased $6,900,000 
of 1974 interest debentures and $100,000 of 1974 income 
debentures. Subsequent to August 31, 1975 and up to Novem- 
ber 28, 1975, a further $800,000 of 1974 interest debentures 
was purchased. The remaining $1,200,000 of 1974 interest 
debentures to be purchased under the Agreement is to be issued 
as and when required by Global, and by a date or dates to be 
agreed to by Global’s bankers. 

The Group was also granted an option to purchase, at par, 
$1,000,000 principal amount of additional 1974 interest de- 
bentures, which option was not exercised and expired on August 
SOLD: 


(f) The holders of the 6% convertible subordinated debentures of 
Global, now the 10% subordinated debentures, and of the relat- 
ed voting preferred shares of the corporation outstanding at the 
time of the refinancing, agreed to the following modifications to 
the terms attaching thereto: 


(i) The trust fund for interest as at January 15, 1974 on the 
convertible subordinated debentures was released to the 
Corporation for its general use and the interest rate on the 


debentures changed from 6% to 10% with no interest being 
payable for the three year period to January 15, 1977. In 
addition, the debentures were largely subordinated to the 
1974 interest and income debentures and to the claims of 
certain trade creditors as more fully described in note 4(c). 
Further, the conversion rights attaching to the debentures 
were deleted and were replaced by the issue of warrants to 
purchase an aggregate of 225,000 common shares of the 
Company at $7 per share, exercisable to January 1, 1983. 


(i) The preferred shares (note 6(b)) of 1¢ par value each carrying 
one vote per share were consolidated ona 1 for 5 basis into 
225,000 preferred shares of 5¢ par value each, also carrying 
one vote per share. 


(g) Unsecured creditors at May 22, 1974 were given the option 
to receive in full and final satisfaction of their claims either: 


a) 25¢ on the dollar amount of such claims payable by the 
corporation; or, 

b) non-interest bearing subordinated instalment notes issued 
by the corporation for 100¢ on the dollar of their claims (see 
note 4(d)). 


Pursuant to this proposal, the corporation paid through a 
Trustee $948,023 in cash (resulting in an extraordinary net gain 
of $2,676,477 on settlement) and issued $608,587 (reduced 
from $630,054 as reported at August 31, 1974 on final settle- 
ment) in subordinated notes to the balance of the unsecured 
creditors, before being discharged by the Court on October 7, 
1975: . 


3. Bank indebtedness 

Under the terms of its banking agreement, Global may borrow 
up to $6,000,000 by way of aterm loan and up to $ 1,000,000 
(increased to $2,000, OOO subsequent to year-end) by way of an 
operating loan. The term loan bears interest at 1% above the 
bank’s prime lending rate to August 31, 1977 and at 2% above 
such rate thereafter. The operating loan ($450,000 at August 
31, 1975) currently bears interest at 1/2% above the prime rate 
and is reviewable annually. 

Subsequent to August 31, 1975 the remaining $550,000 
available under the term bank loan was advanced to the corpora- 
tion. 

The term loan is repayable in ten quarterly instalments com- 
mencing February 29, 1976, in amounts calculated on the basis 
that total annual payments shall be 60% of Global's ‘‘annual net 
operating cash flow’’, as defined, in excess of $400,000, with 
the balance payable August 31, 1979. 

The bank loans outstanding from time to time are secured 
collaterally by a $6,000,000 term debenture and a 
$10,000,000 operating credit debenture. Each debenture cre- 
ates a fixed and floating charge on substantially all of Global's 
assets. The loans are also secured by an assignment of Global's 
book debts. As stated in note 2(d) up to $3,000,000 of the term 
loan in excess of the first $3,000,000 outstanding from time to 
time is also guaranteed, for which guarantees Global has agreed 
to pay the guarantors (other than Ventures) 1% per annum of the 
amount of the outstanding guarantees. 

The agreements with the bank contain various conditions and 
restrictive covenants, which conditions and restrictive covenants 
have been met by Global as at August 31, 1975, including the 
requirement that Global maintain working capital, as defined, at 
certain levels and maintain its broadcasting licence in good 


standing, and that Global will not, among other things, without 
the consent of the bank: 


(a) create additional charges on any of Global's assets, create 
further borrowings (other than the microwave contract described 
in note 8(b), net lease rental obligations of up to $600,000 per 
annum, and fully subordinated indebtedness maturing after Au- 
gust 31, 1979), or increase total liabilities (excluding borrow- 
ings and deferred income taxes) beyond agreed upon amounts; 
or 


(b) pay dividends in excess of cumulative net earnings, or reduce 
or increase its share capital. 


4. Debentures and non-interest bearing 
subordinated notes 


(a) 1974 interest debentures due January 15, 1983 

The 1974 interest debentures bear interest at 1.2% above the 
prime bank commercial rate applicable from time to time and 
may be prepaid in whole or in part at any time without premium, 
subject to prior repayment of bank indebtedness. 

The interest debentures are secured by a floating charge on all 
of Global's assets, subject only to prior claims and security held 
by Global's bankers and to the claims of ordinary trade creditors 
(and of certain other creditors designated as such) for liabilities 
incurred from May 22, 1974 until May 22, 1977, and rank pari 
passu with $1,305,000 principal amount of the outstanding 
10% subordinated debentures. 


(b) 1974 income debentures due January 15, 1998 

The 1974 income debentures bear interest payable out of 
Global's tax-paid earnings at rates reducing by one percentage 
point per annum from 30% in 1975 to 20% in 1985 and 
thereafter of the pretax earnings of Global for each immediately 
preceding fiscal year. 

The income debentures are secured by a floating charge on all 
of Global's assets, subordinate to the 19 74 interest debentures. 


(c) 10% subordinated debentures due January 15, 1983 

As described in note 2(f) the 10% subordinated debentures 
bear no interest from January 16, 1974 to January 15, 1977, 
after which time interest at 10% will be payable to maturity. 

The 10% debentures carry a floating charge on the assets of 
Global in Ontario and are subordinate to the 1974 interest and 
income debentures except for $1,305,000 principal amount 
ranking pari passu with the 1974 interest debentures. 


(d) Non-interest bearing subordinated notes 

The notes are repayable in five equal annual instalments com- 
mencing January 15, 1979 but if any payments are made on the 
1974 income debentures, then equal payments are to be made 
pro-rata to the holders of the subordinated notes to be applied 
against instalments due in reverse order of maturities. 

The notes are unsecured and are subordinate to all other 
obligations and indebtedness of Global. The provisions attaching 
to the notes prohibit the corporation from paying dividends on its 
outstanding shares until all such notes have been paid or dis- 
charged. 


5. Instalments of long-term liabilities due 

Under the terms of existing arrangements, payments required 
in each of the next five years to repay long-term liabilities existing 
at August 31, 1975 areas follows: 


tel 


UZ 


Year ending August 31 


1976 1977 1978 1979 1980 
Term bank loan* $5,450,000 
Instalments 
payable 


on programming 
contracts 
Non-interest 
bearing 
subordinated 
notes LZR a lea ly hal 


$4,663,248 $2,722,958 $1,408,841 $6,326,734 $170,922 


$4,663,248 $2,722,958 $1,408,841 755,017 $ 49,205 


“Subject to earlier repayment based on ‘annual net operating cash flow’ — see note 3 


6. Share capital 


(a) Restrictions on share transfers 

The Board of Directors may make such rules and regulations 
from time to time as it shall deem necessary or appropriate to 
enforce the special statutory provisions applicable to constrained 
share corporations as set forth or referred to in Global’s charter. 
Under the Broadcasting Act (Canada) in effect, 80% of the 
shares of a corporation holding a broadcasting license must be 
owned by Canadians. 


(b) Voting preferred shares 

The voting preferred shares were issued in units with the 10% 
subordinated debentures and are to be purchased, at par, for 
cancellation upon the redemption or discharge of the related 
debentures. 


(c) Common shares 

The common shares of the corporation now outstanding and to 
be issued on exercise of the options and warrants described in 
note (d) below are subject to deposit under the terms of the 
Voting Trust and Option Agreement referred to in note 2(a) 
above. 


(d) Share options and warrants 
The corporation has reserved 239,000 authorized but unis- 
sued common shares for issuance, as follows: 
a) To the holders of warrants to purchase shares at $7 each, 
exercisable to January 1, 1983 (note 2(f) (i))—225,000 
shares. 
b) To the Group on the exercise of options to purchase shares 
at $7 each at any time to January 15, 1983 (note 2(b))— 
14,000 shares. 


7. Income taxes 

At August 31, 1975 losses aggregating approximately 
$19,600,000 were available to carry forward for income tax 
purposes to be applied against such income as may be earned in 
future years, as follows: 


Available to apply 
against income 


‘ Amount available earned to 
August 3 1 
$11,950,000 1979 
3,820,000 1980 
3,830,000 indefinitely 
$19,600,000 


8. Commitments 
(a) Lease obligation — 

The corporation's head office, network control centre and 
production facilities in Metropolitan Toronto have been leased on 
a net basis for a period of twenty-five years expiring December 
31, 1998 (with options to renew for two successive five-year 
periods) at an annual rental of $480,000. The annual rental is to 
be adjusted by 50% of the cost of living index change in the tenth 
and the twentieth year of the lease. 

(b) Microwave contract — 

The corporation has also entered into an agreement to pur- 
chase microwave service for a period of ten years ending Decem- 
ber 31, 1983 at an annual rental of $418,622 perannum. 


9. Statutory information 
Information with respect to the number of directors and offic- 
ers of the corporation, and their remuneration is as follows: 


1975 1974 
Number $ Number $ 

During the year: ; 

Directors “| Nil 26 Nil 

Officers Fes 20/000 1255 1.06.397, 
As at August 31: 

Directors ileal ls 

Officers y 
Number of officers 

who were also 

directors during 

the year 4 7 


The above does not include amounts paid or payable to corpo- 
rate entities under management or employment contracts for 
services of officers and directors, which amounts aggregated 
$273,824 in the 1975 fiscal year (1974 - $107,308 for ser- 
vices of officers and directors at August 31, 1974, and 
$393,955 for services of former officers and directors). 
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G GLOBAL COMMUNICATIONS LIMITED 


Like information for the comparable period in the pre- 
vious year is not shown in comparative form since that 
period covered less than two months of on-air opera- 
tions. Nonetheless, in accordance with the requirements 
of The Securities Act (Ontario), we present below con- 
solidated statements of operations and changes in 
financial position for the six months ended February 
24,1974. 


Consolidated Statement of Operations 


SEICS Re BPG ee en a a be AI 
Operatingexpenses.. ...... . Dy PAS) | YAS} 
Depreciationandamortization . . . . Spode 
Interest expense (less interest earned 
Of9190 496 ) teen ee er 139,129 
5,521,490 
Net lossy ea ae een 4. 7 257749 
Loss percommon share (665,000). . . $ HA 


Consolidated Statement of Changesin 
Financial Position 


APPLICATION: 
To operations— 
Net loSSiaae sehen aan nS. 7 2540/49 
Less non-cash items— 
Depreciationandamortization . . TS 1Ole 


Debenture interest paid out of 
trust fund—net (including 
amortization of debenture 


discount of $25,875) 283,642 
4,311,089 
Purchase offixedassets ...... VM VOI 
Decrease in working capital . » o VARRYIO 
Working capital, beginning of period. . 3,376,532 
Working capital deficiency, end of 
DENG Sy at eee a) ee ee 9.3,64:/,3.1'6) 
Represented by: 
Current assets ee ee er S850 F138 
Currentliabilities . . . . . ..., 6,234,753 


($3,847,318) 


GLOBAL COMMUNICATIONS LIMITED 


INTERIM) REPORT 


Six months ended 
February 28,1975 


G GLOBAL COMMUNICATIONS LIMITED 


Consolidated Statement 
of Operations 


Six months ended 
February 28,1975 


(unaudited) 


REVENUE. $4,380,267 
EXPENSES 
Programming, broadcasting and 

maintenanCeiameaey = aie eee 4,296,580 
Administration, marketing and 

OCCUDANICY pane tees kee ete 16S 32 
Depreciationandamortization . . . . 461,733 
Interest expense on bank loans and 

debentures (net of interest earned 

O1S103,024) See ee nee ee BOG S2o 

6,972,374 

NGtlOSS ae en re eS 2592-1 0/7, 
Loss percommon share (665,000). . . $ 3.90 


G GLOBAL COMMUNICATIONS LIMITED 


Consolidated Statement 


of Changes in Financial Position 


Six months ended 
February 28, 1975 


(unaudited) 


SOURCE 

Issue of 1974 interest debentures . 

Issue of 1974 income debentures . 

Promissory notes issued in lieu of 
currentdebt . Reale 

Long-term programming contracts 


APPLICATION : 
To operations— 
Netloss . 


Less depreciation and amortization 


Purchase of fixed assets 


Increase in working capital 


Working capital, beginning of period . 


Working capital, end of period 
Represented by: 

Current assets 
Currentliabilities . 


$3,910,000 
100,000 


10,089 
1,294,985 
bys 15,074 


2,092,107 
461,733 


2,130,374 
250,675 


2,381,049 
2,934,025 
1,414 


$2,935,439 


$9,140,598 


O2057159 
$2,935,439 


To the Shareholders 


Your company is progressing well. The loss for 
the six months to February 28, 1975, was 
$2,592,107 on revenues of $4,380,267. These 
results are within our original budgets and 
evidence your company’s continuing improve- 
ment despite a somewhat troubled economy. 
Your management increased program and pro- 
motion costs in this last quarter in order to 
become more competitive in the Ontario tele- 
vision market with substantially higher ratings. 
Unfortunately, the BBM _ audience survey, 
scheduled to begin in February, was cancelled 
because of the recent postal strike. Your com- 
pany subsequently subscribed to a survey con- 
ducted by the A. C. Neilsen Company, the results 
of which should be published by the end of 
April. We anticipate it will confirm continued 
audience growth. 


As at February 28, our financial position con- 
tinued strong with $1,475,000 in deposit 
receipts, $1,600,000 in unused bank loans, and 
$3,000,000 in further debenture purchase com- 
mitments from the IWC/Global Ventures Western 
group. 

The financial results for the period ending 
February 24, 1974, are shown in order to comply 
with legal requirements of The Securities Act 
(Ontario). They were prepared by the previous 
management and are not directly comparable to 
the results in the financial statements for the six 
months to February 28, 1975, as they cover less 
than two months of on-air operations. 


ALLAN SLAIGHT 
April 11, 1975 President 


